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SUBJECT: EVENING REPORT 

- FOLLOWING IS TEXT OF FRIDAY'S EVENING REPORT: 

- 1. PANAMA CANAL NEGOTIATIONS: AMBASSADOR BUNKER HAS 
INFORMED US THAT THE PANAMA TALKS ARE OFF TO A ROCKY START. 

IN THE FIRST TWO MEETINGS TUESDAY AMBASSADORS BUNKER AND 
LINOWITZ OUTLINED OUR GENERAL APPROACH AND WHAT THEY HOPED 
TO ACCOMPLISH IN THESE INITIAL SESSIONS. 

- ON WEDNESDAY. AFTER KEEPING THE US DELEGATION WAITING 
FOR TWO AND ONE-HALF HOURS, JAIME ARIAS, A BUSINESSMAN 
AND CLOSE FRIEND OF TORRIJOS, MADE A SHORT BUT VERY TOUGH 
AND EMOTIONAL SPEECH, RESTATING THEIR OLD UNCOMPROMISING 
POSITION. OUR NEGOTIATORS REPLIED THAT ARIAS' SPEECH WAS 
UNWARRANTED AND REAFFIRMED THAT THEY WERE THERE IN GOOD 
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FAITH SEEKING A MUTUALLY ADVANTAGEOUS TREATY. AT THAT 
MEETING, THE US NEGOTIATORS ALSO PRESENTED OUR FULL 
PACKAGE AND URGED THE PANAMANIANS TO CONSIDER IT CAREFULLY. 

THE PANAMANIANS SAID THAT THEY WOULD INFORM OUR NEGOTIA- 
TORS TODAY WHEN THE NEXT MEETING WOULD BE HELD, BUT WE 
HAVE NO WORD AS YET. 
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- AS AN EXPRESSION OF THE TOUGH PANAMANIAN ATTITUDE, 

THE PANAMANIAN FOREIGN MINISTER CANCELED A SCHEDULED MEET- 
ING WITH VISITING US CONGRESSMEN AND THE PANAMANIANS DID 
NOT ATTEND THE DINNER FOR THE CONGRESSMEN TO WHICH THEY 
HAD BEEN INVITED. AT A DEPARTURE PRESS CONFERENCE, TWO 
OF THE NINE CONGRESSMEN, DORNAN (R. CALIF.) AND SMITH 
(R. IOWA) MADE INTEMPERATE STATEMENTS, CALLING PANAMA A 
ONE-MAN DICTATORSHIP AND ASSERTING THAT THE PANAMANIANS 
DO NOT WANT A TREATY. 

- 2. SOUTH KOREA: AMBASSADOR SNEIDER DELIVERED YOUR 
LETTER TO SOUTH KOREAN PRESIDENT PARK CHUNG HEE ON FEBRU- 
ARY 16. PRESIDENT PARK EXPRESSED HIS APPRECIATION FOR 

THE LETTER AND ITS STRAIGHTFORWARD MANNER. HE REITERATED 
THAT HE WOULD PREFER NO CHANGE IN US FORCE LEVELS FOR A 
CONSIDERABLE PERIOD OF TIME, BUT DID NOT CHALLENGE YOUR 
INTENTION TO WITHDRAW GROUND TROOPS GRADUALLY. 

- ON HUMAN RIGHTS, PRESIDENT PARK SAID HE WAS AWARE 
OF YOUR STRONGLY HELD VIEWS ON THIS MATTER AND AGREED 
WITH THEM. HE SAID, HOWEVER, THAT THE THREAT FROM THE 
NORTH REQUIRED "CERTAIN RESTRICTIONS" ON PEOPLE S RIGHTS. 
PARK'S COMMENTS TO OUR AMBASSADOR DO NOT CONSTITUTE THE 
FORMAL REPLY YOU REQUESTED. AND WE THINK SUCH A REPLY 
SHOULD BE PURSUED IN A QUIET WAY. 

- 3. SOUTHERN AFRICAN SITUATION: YOU HAVE RECEIVED A 
WARM LETTER FROM JULIUS NYERERE, THE PRESIDENT OF TANZANIA, 
THANKING YOU FOR AMBASSADOR YOUNG'S VISIT AND REITERATING 
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HIS INTENTION TO STRENGTHEN "FRIENDLY RELATIONS BETWEEN 
OUR COUNTRIES." NYERERE HAS LITTLE NEW TO SUGGEST ON 
RHODESIA EXCEPT TO REITERATE HIS VIEW THAT THE ONLY WAY TO 
MOVE FORWARD IN RHODESIA IS TO CONVENE A MEETING BETWEEN 
THE BRITISH AND THE NATIONALISTS. THE NYERERE RECOMMENDA- 
TION WILL BE DIFFICULT TO IMPLEMENT, BECAUSE THE BRITISH 
ARE RELUCTANT TO NEGOTIATE A SETTLEMENT WITH THE NATIONAL- 
ISTS ALONE SINCE THEY WOULD NOT BE ABLE TO SELL THE OUT- 
COME TO VORSTER AND SMITH. 

- 4. UNCTAD: I GAVE A LUNCHEON TODAY FOR UNCTAD 
SECRETARY GENERAL GAMANI COREA. WHO HAS SPENT THE LAST 
TWO DAYS SEEING KEY OFFICIALS IN STATE, TREASURY, AND THE 
WORLD BANK. CONGRESSMEN ZABLOCKI, BINGHAM, AND FISHER 
ATTENDED. THE PRIMARY OBJECTIVE OF COREA S VISIT WAS TO 
PROMOTE THE PROPOSED COMMON FUND TO FINANCE THE PURCHASE 
OF BUFFER STOCKS TO FACILITATE COMMODITY AGREEMENTS. 

- WE TOLD COREA THAT THE NEW ADMINISTRATION IS REVIEW- 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

ING POSITIONS ON ALL MAIOR NORTH/SOUTH ISSUES, INCLUDING 
THE COMMON FUND, WITH AN OPEN MIND; THAT WE HAD A SYMPATHE- 
TIC INTEREST IN MODERATING VOLATILE PRICES, HARMFUL BOTH 
TO PRODUCERS AND CONSUMERS; BUT THAT WE QUESTION WHETHER 
NEGOTIATING A COMMON FUND MAKES SENSE BEFORE IT IS KNOWN 
HOW MANY COMMODITY ARRANGEMENTS ARE LIKELY TO BE AGREED 
UPON. 

HARTMAN 
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